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INDEPENDENT AUDITOR’S REPORT

Honorable Mayor and Members of the City Council
City of Hazleton, Pennsylvania

Report on Financial Statements

We have audited the financial statements of the governmental activities, the business-type activities, each major fund, and the 
aggregate remaining fund information of the City of Hazleton, Pennsylvania (the City), as of and for the year ended 
December 31, 2021, and the related notes to the financial statements, which collectively comprise the City’s basic financial 
statements as listed in the table of contents.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with 
accounting principles generally accepted in the United States of America, and for the design, implementation, and 
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from 
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events, considered 
in the aggregate, that raise substantial doubt about the City’s ability to continue as a going concern for twelve months beyond 
the financial statement date, including any currently known information that may raise substantial doubt shortly thereafter.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material 
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinions. Reasonable assurance 
is a high level of assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in
accordance with GAAS will always detect a material misstatement when it exists. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control. Misstatements are considered material if there is 
a substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a reasonable user 
based on the financial statements.

In Performing an audit in accordance with GAAS, we:

Exercise professional judgment and maintain professional skepticism throughout the audit.

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, and
design and perform audit procedures responsive to those risks. Such procedures include examining, on a test basis,
evidence regarding the amounts and disclosures in the financial statements.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the City’s
internal control. Accordingly, no such opinion is expressed.

Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluate the overall presentation of the financial statements.

Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise substantial
doubt about the City’s ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned scope and 
timing of the audit, significant audit findings, and certain internal control–related matters that we identified during the audit.

Emphasis of Matter

As discussed in Note 13, Distressed Municipality Status, the City was declared a distressed municipality under the 
Financially Distressed Municipalities Act in 1992. On June 13, 2018, the City revised and updated its Act 47 recovery plan. 
Our opinion is not modified with respect to this matter.
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Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s discussion and 
analysis, budgetary comparison schedule, schedule of changes in net pension liability and related ratios, schedules of 
employee contributions, and the schedules of changes in the net OPEB liability and related ratios as listed in the table of
contents be presented to supplement the basic financial statements. Such information, although not a part of the basic 
financial statements, is required by the Governmental Accounting Standards Board who considers it to be an essential part of 
financial reporting for placing the basic financial statements in an appropriate operational, economic, or historical context. 
We have applied certain limited procedures to the required supplementary information in accordance with auditing standards 
generally accepted in the United States of America, which consisted of inquiries of management about the methods of 
preparing the information and comparing the information for consistency with management’s responses to our inquiries, the 
basic financial statements, and other knowledge we obtained during our audit of the basic financial statements. We do not 
express an opinion or provide any assurance on the information because the limited procedures do not provide us with
sufficient evidence to express an opinion or provide any assurance.

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the City’s 
basic financial statements. The combining and individual non-major funds and other schedules as listed in the table of 
contents (collectively, the supplemental information) are presented for purposes of additional analysis and are not a required 
part of the basic financial statements.

The supplemental information is the responsibility of management and was derived from and relates directly to the 
underlying accounting and other records used to prepare the basic financial statements. Such information has been subjected 
to the auditing procedures applied in the audit of the basic financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records used to prepare the basic 
financial statements or to the basic financial statements themselves, and other additional procedures in accordance with 
auditing standards generally accepted in the United States of America. In our opinion, the supplemental information is fairly 
stated, in all material respects, in relation to the basic financial statements as a whole.

Lakewood, New Jersey
, 202
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON 
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED 

IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Honorable Mayor and Members of the City Council
City of Hazleton, Pennsylvania

We have audited, in accordance with the auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General of 
the United States, the financial statements of the governmental activities, the business-type activities, the aggregate discretely 
presented component units, each major fund, and the aggregate remaining fund information of the City of Hazleton, State 

Pennsylvania , as of and for the year ended December 31, 2021, and the related notes to the financial 
statements, which collectively comprise the City’s basic financial statements, and have issued our report thereon dated 
January 15, 2025.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the City s internal control over financial 
reporting (internal control) as a basis for designing audit procedures that are appropriate in the circumstances for the purpose 
of expressing our opinions on the financial statements, but not for the purpose of expressing an opinion on the effectiveness 
of the City’s internal control. Accordingly, we do not express an opinion on the effectiveness of the City’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or employees, in 
the normal course of performing their assigned functions, to prevent, or detect and correct, misstatements on a timely basis. A 
material weakness is a deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable 
possibility that a material misstatement of the entity’s financial statements will not be prevented, or detected and corrected, 
on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less 
severe than a material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and was not 
designed to identify all deficiencies in internal control that might be material weaknesses or significant deficiencies and 
therefore, material weaknesses or significant deficiencies may exist that were not identified. We identified certain 
deficiencies in internal control, described in the accompanying schedule of findings and questioned costs as items 2021-001, 
2021-002 and 2021-003 that we consider to be material weaknesses.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City’s financial statements are free from material misstatement, 
we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements, 
noncompliance with which could have a direct and material effect on the financial statements. However, providing an 
opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do not express such an 
opinion. The results of our tests disclosed no instances of noncompliance or other matters that are required to be reported 
under Government Auditing Standards.

City’s Response to Findings

Government Auditing Standards requires the auditor to perform limited procedures on the City’s response to the findings 
identified in our audit and described in the accompanying schedule of findings and questioned costs. The City’s response was 
not subjected to the other auditing procedures applied in the audit of the financial statements and, accordingly, we express no 
opinion on the response.
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Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the results of 
that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on compliance. This report is 
an integral part of an audit performed in accordance with Government Auditing Standards in considering the entity’s internal 
control and compliance. Accordingly, this communication is not suitable for any other purpose.

 

Lakewood, New Jersey
January 15, 2025
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 Governmental
Activities 

 Business-type 
Activities Total

Cash and Cash Equivalents 15,108,564$          -$  15,108,564$       
Restricted Cash and Cash Equivalents - 2,484,610 2,484,610           
Accounts Receivable, Net 137,188 914,832 1,052,020           
Taxes Receivable 5,035 - 5,035 
Notes Receivable, Net 249,127 - 249,127
Internal Balances (1,091,090)             1,091,090         - 
Due from Pension Funds 6,472 - 6,472 
Prepaid Expenses - 12,344 12,344 
Inventory 28,462 - 28,462 
Net Pension Assets 10,610,361            - 10,610,361 
Capital Assets, not being depreciated 6,076,282              7,905,559         13,981,841 
Capital Assets, net of accumulated depreciation 11,507,057            10,932,433       22,439,490 

Total Assets 42,637,458            23,340,868       65,978,326         

Pension/OPEB Related 4,866,419              - 4,866,419 

Accounts Payable 1,109,085              962,799            2,071,884           
Accrued Liabilities - 13,795 13,795 
Escrow Liabilities 320,416 - 320,416
Unearned Income 7,329,312              3,208,784         10,538,096         
Non-current Liabilities:

Due within one year 1,445,897              - 1,445,897 
Due in more than one year 66,562,652            - 66,562,652 

Total Liabilities 76,767,362            4,185,378         80,952,740         

Pension/OPEB Related 2,057,589              - 2,057,589 

- 
Net Investment in Capital Assets 17,583,339            18,837,992       36,421,331         
Restricted 1,269,856              - 1,269,856 
Unrestricted (50,174,269)           317,498            (49,856,771) 

(31,321,074)$         19,155,490$     (12,165,584)$      

The accompanying notes are an integral part of this financial statement.

TOTAL NET POSITION

ASSETS

DEFERRED OUTFLOWS OF RESOURCES

LIABILITIES

DEFERRED INFLOWS OF RESOURCES

NET POSITION

CITY OF HAZLETON

Statement of Net Position
As of December 31, 2021
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5,684,943$         

17,583,341         

2,808,830           

10,610,361         

(68,008,549)       

(31,321,074)$     

Net Pension Assets

Noncurrent liabilities are not reported as liabilities in the governmental funds.

TOTAL NET POSITION - GOVERNMENTAL ACTIVITIES

The accompanying notes are an integral part of this financial statement.

TOTAL FUND BALANCES - GOVERNMENTAL FUNDS

Amounts reported for governmental activities in the Statement
of Net Position are different because:

Capital assets used in governmental activities are not financial
resources and therefore are not reported as assets in
governmental funds. The cost of these assets is $39,349,186
and the accumulated depreciation is $21,765,847.

Net Deferred Outflow/Inflows of Resources Related to Pensions and OPEB

CITY OF HAZLETON

Reconciliation of the Governmental Funds Balance Sheet
to the Statement of Net Position

December 31, 2021
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TOTAL NET CHANGE IN FUND BALANCES - GOVERNMENTAL FUND 1,734,664$  

615,689 

(1,089,731) 

Changes in deferred outflows/inflows of resources related to OPEB (2,600,848) 
Changes in deferred outflows/inflows of resources related to Pension 4,610,255 
Changes in the net OPEB liability (3,970,356) 
Changes in the net pension liability/asset 1,508,788 
Changes in the compensated absences 75,284 

883,745$  CHANGE IN NET POSITION OF GOVERNMENTAL ACTIVITES

increase long-term liabilities in the Statement of Net Position. This is the amount
of long-term debt repayments in excess of proceeds.

Some expenses reported in the Statement of Activities do not require the use of current
financial resources and therefore are not reported as expenditures in governmental funds.

The accompanying notes are an integral part of this financial statement.

Long-term debt proceeds are revenue in the governmental funds, but the proceeds

Amounts reported for governmental activities in the Statement of Activities are 
different because:

Capital outlays are reported in governmental funds as expenditures. However, in the
Statement of Activities, the cost of those assets is allocated over their estimated
useful lives as depreciation expense. This is the amount by which depreciation
expense of $1,373,714 was exceeded by capitalized capital outlays of $1,989,403.

Long-term debt repayments are an expenditure in the governmental funds, but 
the repayment reduces long-term liabilities in the Statement of Net Position.

CITY OF HAZLETON

Reconciliation of The Governmental Funds Statement of Revenues, Expenditures
and Changes in Fund Balances to The Statement of Activities

Year Ended December 31, 2021
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Cash and Cash Equivalents 2,484,610$  
Accounts Receivable 914,832
Due from Other Funds 1,091,090
Prepaid Expenses 12,344
Fixed Assets, Net 18,837,992

Total Assets 23,340,868 

Accounts Payable 962,799
Accrued Liabilities 13,795
Due to Other Funds - 
Unearned Revenue 3,208,784

Total Liabilities 4,185,378 

Net Investment in Capital Assets 18,837,992 
Unrestricted 317,498 

19,155,490$  

CITY OF HAZLETON

Statement of Net Position - Proprietary Funds (Enterprise Funds)
December 31, 2021

The accompanying notes are an integral part of this financial statement.

LIABILITIES

NET POSITION

TOTAL NET POSITION

ASSETS

23



Fare-paying Passenger Revenue 56,113$  
Miscellaneous Revenue 13,230
Advertising Revenue 15,544
Act 44 Assistance 2,326,352

Total Operating Revenue 2,411,239 

Purchased Transportation 509,664
Salaries and Wages 92,286
Utilities 152,537
Services 892,193
Station and Terminal 14,664
Depreciation 750,590 
Miscellaneous 49,023

Total Operating Expenses 2,460,957 

(49,718) 

Intergovernmental 6,648,994
Investment Income 1,446

Total Nonoperating Revenues 6,650,440

Change in Net Position 6,600,722 

Net Position, Beginning of Year 12,554,768 

Net Position, End of Year 19,155,490$              

The accompanying notes are an integral part of this financial statement.

OPERATING REVENUES

OPERATING EXPENSES

OPERATING LOSS

NONOPERATING REVENUES

CITY OF HAZLETON

Statement of Revenues, Expenses and Change in Net Position
Proprietary Funds (Enterprise Funds)

Year Ended December 31, 2021
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Cash Received from Transportation Charges 151,827$  
Cash Received from Operating Grants 1,484,642 
Cash Received from Other Sources 28,774 
Payments to Vendors (2,046,533) 
Payments to Employees (92,286) 

Net Cash Used by Operating Activities (473,576) 

Capital Grants 6,648,994 
Acquisition of Capital Assets (7,221,112) 
Net Cash Used by Capital and Related Financing Activities (572,118) 

Investment Income 1,446 

(1,044,248) 

3,528,858 
2,484,610$  

RECONCILIATION OF OPERATING INCOME (LOSS) TO
NET CASH PROVIDED BY OPERATING ACTIVITIES

(49,718)$  

net cash provided by operating activities:
Depreciation 750,590 

Accounts Receivable (841,710) 
Prepaid Expenses (10,144) 

Due to/from Other Funds (1,198,350) 
Accounts Payable and Accrued Liabilities 780,042 
Unearned Revenue 95,714 

(473,576)$  

The accompanying notes are an integral part of this financial statement.

Effects of changes in operating assets and liabilities:

NET CASH PROVIDED BY OPERATING ACTIVITIES

NET DECREASE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS,
BEGINNING OF YEAR
CASH AND CASH EQUIVALENTS, END OF YEAR

Operating Income (Loss)
Adjustments to reconcile net operating income (loss) to

CASH FLOWS FROM CAPITAL AND
RELATED FINANCING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES

CASH FLOWS FROM OPERATING ACTIVITIES

CITY OF HAZLETON

Statement of Cash Flows - Proprietary Funds (Enterprise Funds)
Year Ended December 31, 2021
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 Police Pension 
Fund 

 Firemen Pension 
Fund 

 Non-Uniformed 
Pension Fund  Total 

Cash and Cash Equivalents 1,402,779$          791,676$           232,138$          2,426,593$        
Investments:

Equity Funds 25,661,970 14,265,759 4,212,102 44,139,831        
Fixed Income Funds 11,713,372 5,879,153 2,300,649 19,893,174        
Alternative Funds 4,241,751 2,025,313 873,043 7,140,107          

Total Investments 41,617,093          22,170,225        7,385,794         71,173,112        
Accrued Income 9,677 6,252 1,341 17,270               
Total Assets 43,029,549          22,968,153        7,619,273         73,616,975        

Accounts Payable 3,259 3,213 - 6,472 
Total Liabilities 3,259 3,213 - 6,472 

Held in Trust for Pension Benefits 43,026,290$        22,964,940$      7,619,273$       73,610,503$      

The accompanying notes are an integral part of this financial statement.

CITY OF HAZLETON

Statement of Fiduciary Net Position
Year Ended December 31, 2021

ASSETS

LIABILITIES

NET POSITION
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 Police Pension 
Fund 

 Firemen Pension 
Fund 

 Non-Uniformed 
Pension Fund  Total 

Contributions:
Employer Contributions 2,493,709$            1,493,443$            354,622$  4,341,774$      
Employee Contributions 140,991 77,360 118,249 336,600           

Total Contributions 2,634,700              1,570,803               472,871 4,678,374        

Other Additions:
Net Increase in the Fair Value of Investments 4,578,456 2,445,671 805,500 7,829,627        

Total Additions 7,213,156              4,016,474               1,278,371                12,508,001      

Benefit Payments 1,995,450 1,050,720 496,011 3,542,181        
Other Expenses & Adjustments (497,449) (205,470) (74,448) (777,367)          

Total Deductions 1,498,001              845,250 421,563 2,764,814        

5,715,155              3,171,224               856,808 9,743,187        

37,311,135            19,793,716            6,762,465                63,867,316      

43,026,290$          22,964,940$          7,619,273$              73,610,503$    

The accompanying notes are an integral part of this financial statement.

END OF YEAR

ADDITIONS

DEDUCTIONS

CHANGE IN NET POSITION

NET POSITION HELD IN TRUST FOR PENSION BENEFITS:

BEGINNING OF YEAR

CITY OF HAZLETON

Statement of Changes in Fiduciary Net Position
Year Ended December 31, 2021
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Fireman Pension Plan

Non-uniformed Pension Plan
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Firemen Pension Plan

Non-Unifromed Pension Plan
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The Non-Uniformed Plan recognized OPEB expense of $75,694 for the year ended December 31,

2021. As of December 31, 2021 the City reported deferred outflows of resources and deferred inflows

of resources related to the OPEB plan from the following sources: 

NN UU iiff dd PPll ii dd OOPPEEBB ff $$7755 669944 ff tthh dd dd DD
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The Police Plan recognized OPEB expense of $2,660,019 for the year ended December 31, 2021. As of

December 31, 2021, the City reported deferred outflows of resources and deferred inflows of resources

related to the OPEB plan from the following sources: 
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The Firefighters Plan recognized OPEB expense of $1,135,155 for the year ended December 31, 2021.

As of December 31, 2021, the City reported deferred outflows of resources and deferred inflows of

resources related to the OPEB plan from the following sources: 

ee FFiirreeffiifff gghhtteerrss PPllaann rreeccooggnniizzeedd OOPPEEBB eexxppeennssee ooff $$11 113355 115555 ffooffff rr tthhee yyeeaarr eennddeedd DDeecceemmbbeerr 3311
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Actual Variance with
Amounts Final Budget

Original Final Budgetary Positive
 Budget  Budget  Basis  (Negative) 

REVENUES
Taxes 9,092,772$   $               9,092,772  $ 9,786,985  $ 694,213 
Licenses and Permits 1,026,187 1,026,187 1,537,163 510,976 
Fines and Forfeitures 934,000 934,000 625,429 (308,571) 
Intergovernmental Revenue 302,194 302,194 524,437 222,243 
Charges for Services 250,000 250,000 99,885 (150,115) 
Interest and Rents 25,560 25,560 133,505 107,945 
Miscellaneous 785,000 785,000 1,259,809 474,809 

Total Revenues 12,415,713 12,415,713 13,967,213 1,551,500 

EXPENDITURES
General Government 2,082,191 2,082,191 2,570,254 (488,063) 
Public Safety 7,637,889 7,637,889 8,189,191 (551,302) 
Public Works 2,511,720 2,511,720 2,731,594 (219,874) 
Parking 208,413 208,413 71,929 136,484 

Total Expenditures 12,440,213 12,440,213 13,562,968 (1,122,755) 

Excess of Revenues Over Expenditures (24,500) (24,500) 404,245 428,745 

OTHER FINANCING SOURCES
Transfers In 24,500 24,500 - (24,500) 
Transfers Out - - - - 

Total Other Financing Sources 24,500 24,500 - (24,500) 

EXCESS OF REVENUES AND OTHER FINANCING
SOURCES OVER EXPENDITURES -$  -$ 404,245$  404,245$  

SCHEDULE OF REVENUES AND EXPENDITURES - BUDGET (NON-GAAP BUDGETARY BASIS) AND ACTUAL - GENERAL FUND
YEAR ENDED DECEMBER 31, 2021
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 2021  2020  2019 
Total OPEB Liability

Service Cost 493,363$  $ 657,262  $ 405,435 
Interest 596,859 591,760 870,675 
Differences Between Expected and Actual Experience (2,052,299) - (6,204,640)
Changes of Assumptions 1,367,036 6,750,043 (181,463)
Benefits Payments (813,096) (832,565) (837,179)

Net Change in Total OPEB Liability (408,137) 7,166,500 (5,947,172)

Total OPEB Liability - Beginning 30,836,595 23,670,095                29,617,267 

Total OPEB Liability - Ending 30,428,458$               30,836,595$              23,670,095$  

Plan Fiduciary Net Position
Contributions - Employer 813,096$ 832,565$  837,179$  
Benefit Payments (813,096) (832,565) (837,179)

Net Change in Plan Fiduciary Net Position - - -

Plan Fiduciary Net Position - Beginning - - - 

Plan Fiduciary Net Position - Ending -$  -$ -$

Net OPEB Liability - Ending (A)-(B) 30,428,458$               30,836,595$              23,670,095$  

Plan Fiduciary Net Position as a Percentage of Total OPEB Liability 0.0% 0.0% 0.0%

Covered Employee Payroll 2,745,347$ 1,026,394$                972,885$  

Net OPEB Liability as a Percentage of Covered Payroll 1108.36% 3004.36% 2432.98%

Note to Schedule:
This information is not available for years prior to 2018, as the City had previosly included all OPEB benefits as one plan and was broken
out by class of employee in 2018.

SCHEDULE OF CHANGES IN THE NET OPEB LIABILITY AND RELATED RATIOS - POLICE
DECEMBER 31, 2021

68



 2021  2020  2019 
Total OPEB Liability

Service Cost 884,410$  $ 912,044  $ 566,719 
Interest 356,555 339,361 481,482 
Differences Between Expected and Actual Experience (424,339) - (3,270,934)
Changes of Assumptions 3,784,802 3,643,519 (93,849)
Benefits Payments (351,200) (316,232) (269,996)

Net Change in Total OPEB Liability 4,250,228 4,578,692 (2,586,578)

Total OPEB Liability - Beginning 17,764,693 13,186,001                15,772,579 

Total OPEB Liability - Ending 22,014,921$               17,764,693$              13,186,001$  

Plan Fiduciary Net Position
Contributions - Employer 351,200$ 316,232$  269,996$  
Benefit Payments (351,200) (316,232) (269,996)

Net Change in Plan Fiduciary Net Position - - -

Plan Fiduciary Net Position - Beginning - - - 

Plan Fiduciary Net Position - Ending -$  -$ -$

Net OPEB Liability - Ending (A)-(B) 22,014,921$               17,764,693$              13,186,001$  

Plan Fiduciary Net Position as a Percentage of Total OPEB Liability 0.0% 0.0% 0.0%

Covered Employee Payroll 1,320,725$ 1,398,881$                1,325,954$  

Net OPEB Liability as a Percentage of Covered Payroll 1666.88% 1269.92% 994.45%

Note to Schedule:
This information is not available for years prior to 2018, as the City had previously included all OPEB benefits as one plan and was broken
out by class of employee in 2018.

SCHEDULE OF CHANGES IN THE NET OPEB LIABILITY AND RELATED RATIOS - FIREFIGHTERS
DECEMBER 31, 2021
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 2021  2020  2019 
Total OPEB Liability

Service Cost 89,702$  $ 59,702  $ 35,620 
Interest 73,407 74,078 121,051 
Differences Between Expected and Actual Experience 232,959 - (95,547)
Changes of Assumptions (80,930) 641,043 3,761 
Benefits Payments (186,873) (211,110) (212,039)

Net Change in Total OPEB Liability 128,265 563,713 (147,154)

Total OPEB Liability - Beginning 3,806,758 3,243,045 3,390,199 

Total OPEB Liability - Ending 3,935,023$ 3,806,758$                3,243,045$  

Plan Fiduciary Net Position
Contributions - Employer 186,873$ 211,110$  212,039$  
Benefit Payments (186,873) (211,110) (212,039)

Net Change in Plan Fiduciary Net Position - - -

Plan Fiduciary Net Position - Beginning - - - 

Plan Fiduciary Net Position - Ending -$  -$ -$

Net OPEB Liability - Ending (A)-(B) 3,935,023$ 3,806,758$                3,243,045$  

Plan Fiduciary Net Position as a Percentage of Total OPEB Liability 0.0% 0.0% 0.0%

Covered Employee Payroll 640,835$ 584,218$  556,398$  

Net OPEB Liability as a Percentage of Covered Payroll 614.05% 651.60% 582.86%

Note to Schedule:
This information is not available for years prior to 2018, as the City had previosly included all OPEB benefits as one plan and was broken
out by class of employee in 2018.

SCHEDULE OF CHANGES IN THE NET OPEB LIABILITY AND RELATED RATIOS - NON-UNIFORMED
DECEMBER 31, 2021
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Liquid Special Redevelopment
 Fuels  Recreation  Authority  Grants  Total 

ASSETS
Cash 259,041$  35,390 2$  698$ 295,131$            
Accounts Receivable 36,735 - - - 36,735 
Due From Other Funds - - - 467,851 467,851              

TOTAL ASSETS 295,776$  35,390$ 2$  468,549$          799,717$            

LIABILITIES
Accounts Payable 59,814$  943$ -$  -$ 60,757$              
Due To Other Funds 116,135 110,542 - - 226,677              
Unearned Revenue 44,787 - - 393,165 437,952              

TOTAL LIABILITIES 220,736 111,485 - 393,165 725,386              

FUND BALANCES
Restricted - - - 75,384 75,384 
Assigned - - 2 - 2 
Unassigned 75,040 (76,095) - - (1,055) 

TOTAL FUND BALANCES 75,040 (76,095) 2 75,384              74,331 

TOTAL LIABILITIES AND FUND BALANCES 295,776$  35,390$ 2$  468,549$          799,717$            

COMBINING BALANCE SHEET - NON-MAJOR FUNDS
AS OF DECEMBER 31, 2021
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Liquid Special Redevelopment
 Fuels  Recreation  Authority  Grants  Total 

REVENUES
Taxes -$ 77,389$  -$ -$ 77,389$  
Interest and Rents 3,717 623 1 - 4,341 
Intergovernmental Revenue 816,847 - - 61,091 877,938 
Charges for Services - 42,746 - - 42,746 
Miscellaneous 122,890 1,320 602 - 124,812 

Total Revenues 943,454$  122,078$  603$  61,091$  1,127,226$

EXPENDITURES
General Government - - 2,940 61,091 64,031 
Public Works 373,865 - - - 373,865 
Recreation - 195,369 - - 195,369 
Capital Outlay 468,691 - - - 468,691 

Total Expenditures 842,556$  195,369$  2,940$  61,091$  1,101,956$

Excess of Revenues Over Expenditures 100,898 (73,291) (2,337) - 25,270 

FUND BALANCES, BEGINNING OF YEAR (25,858) (2,804) 2,339 75,384 49,061 

FUND BALANCES, END OF YEAR 75,040$  (76,095)$  2$  75,384$   $ 74,331 

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - NON-MAJOR FUNDS

YEAR ENDED DECEMBER 31, 2021
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CITY OF HAZLETON

Findings related to the financial statements which are required to be reported in accordance with GAGAS.

FINANCIAL STATEMENT FINDINGS

Finding 2021-001

Criteria or specific requirement:

For sound financial reporting, the General ledger should be maintained properly, timely and in agreement with 
all subsidiary ledgers.

Condition:

The City’s General Ledger did not agree to the subsidiary ledgers and required adjustment.

Cause:

Internal control policies and procedures are not in place to properly maintain the ledgers.

Effect or potential effect:

Weakening of internal control over financial reporting.

Recommendation:

That the City maintain an accurate general ledger that agrees to all subsidiary ledgers.

View of responsible official:

The responsible official agrees with this finding and will address the matter as part of their corrective action plan.

Finding 2021-002

Criteria or specific requirement:

For sound financial reporting, the bank reconciliations should be completed timely and accurately.

Condition:

The City did not complete the bank reconciliation timely or accurately.

Cause:

Internal control policies and procedures are not in place to properly complete bank reconciliations.

Effect or potential effect:

Weakening of internal control over financial reporting.

Recommendation:

That the City complete the bank recs within a timely manner and that they complete them accurately.

View of responsible official:

The responsible official agrees with this finding and will address the matter as part of their corrective action plan.
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FINANCIAL STATEMENT FINDINGS (continued):

Finding 2021-003

Criteria or specific requirement:

For sound financial reporting, the City should keep track of all fixed assets.

Condition:

The City failed to maintain a detailed listing of all fixed assets as well as a listing of additions or 

deletions. Cause:

Internal control policies and procedures are not in place to properly track fixed assets..

Effect or potential effect:

Weakening of internal control over financial reporting.

Recommendation:

That the City maintain an accurate detailed listing of all fixed assets.

View of responsible official:

The responsible official agrees with this finding and will address the matter as part of their corrective

action plan.

76


		2025-02-13T16:31:55-0500
	Matt Holman - HFA


		2025-02-13T16:32:35-0500
	Matt Holman - HFA




